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Decentralisation

IR RE PEST CASEISCERANO;, e SECUIar POWEIRIS eI compleiely ane
EXCIUSIVEN espensihleteran anea:
= EXamples Singapore

Centralisalien s itne Case WhHEre anlareais contielied By eNegisiaveEsena
Execuive pewWerWRICHIS nor excCIUSIVEIN eSpoRsiklererr st anca.
= Examples:: Venelo (regione)), Veneza (ciitz)

[DECEnalISation means; that atleast: Seme CompeIlcnCES are erWitirtie
centralfpewer(Rema), buwithrstibecential gevemmentuniisie:a:
[EQIONRS; PreVInCES and muUnICIRalIEes);

- EXamplesi moest CoUnties eiftheWerild

ISTRE dEegree ol decentralisationielevantior eCoRemIC PEHCHNANCE?
Hew caniwenmeastre the degree ol deceniralisaiien?
IS thEre an eplinmal degree el deceniraliSauen?
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Eiscal decentralisation

EXpenditiresiandevenues

in % of total expenditure
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tax revenue on sub-national level, in % of total tax revenue
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Central or decentral?

Preferences
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Welfare econemics
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IRere s an epiimal degree of decentralisation
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Self-determined sub-national share in total tax revenue (2000)
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Conclusion

o laxes) dormiatter

laXes ane one off severaltlocation iactorssWhichrare relevanit
o decisionmaking eitkheurcompanies andipeople

VVenetoN(aly)rhass slightlyshighernr taxes: than\WestermENrepe olfaVelc e

SustanualiyAlowerrtaxes i Ausitna;, Switzerland, Uksandilreland

» Spatalerganisatien dees natier,
[DECEnralisaten enRrthe expendittrersidens higher thanton therevenuerside
ECONEMIC LHERIY SAYS ThEreSian oplimal degree eirdecentralisaion
REIEVani-aspecis include prelerences, externalities andreconemies oiiscale

Ecenemenic analysisindicatest thaititherdecentralisamentmlialy,
May InCrease ecenomic pPefernance
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